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1. The 3D kaﬁer,_hlp has beer wut nto a very embavrrassing si taation by new

: instructions from Moscow on -he lasi~lest question, The parby hievarchy is
wncertein in whether these istructicins are of a tactical or long -Tange, naturs,
The naw Soviet orders arriver :lter the par‘,y ure; beguan at the end of
1950, and the attendant antifsrican campaign had meached an evidenfly success-
ful climax with the Free Cera Youth rally in Berlin in August 1951, According
4o the source, Paul lerker «dother wictinms of the puxge have been or are
sbout to Le rc‘mu litated ao s xesult of these oxﬂﬂrﬂ

2. The new Moscow instructions imand that the most earnes st ef mrts be given to
the Orotewchl cempaign for ‘h reunificaticn of Cermanmy. The SED iz well
awvare that this is not a ne wopapganda offensive, but x scrious stbempb to
force the reundification of <many, even if it . muld involve a loss of power
for the SID. 4 series of rzorts on the "dis int.e;_fra'bwn of the Bean Govern-

ment™ has been channeled ©> ke central organs of the SED, via loscow, to Lolster

. the party's self-reliance. mly a few encz;zetn.c gteps on the part of the 5ED,
these reports say, are naesary to bring about an ali-German a2lection for
the crestion of a Fationd Arembly, restoring Berlin as the capital of
Bounited &m:w»

3. This Soviet analysiz o' the situation ..r taken by the cxyemene~ec} ‘nen arcand
Walter Ulbricht as a ¢:rievs threat of swrender of the entirve SED apparuxm )

. and the 50D Govz:rnr“rﬂ in Tast Cerwany as a price for the I?us ion *ﬂpoase'r':ent ‘
towords the Tost., fersimi 4ic speculation has weken place as to the anount
of pover and influrree the SID could wtain in a urdted fernany a t.er having

, purrendored its {)‘limﬂf’n:i. poiwrse. On the other hond the realists around
Yloricht point cmt hat 2 tpaim fov the reunification of (kwwany has only
a very sligat. prcmg( ot o' uecess because of the oprosition to it iy the westem
pmers ard by the Roian Corolic groupe in Ocrmany. Shey ada it, on the other
hand, that a canmui;,; aler the lines of the Grotcwohl lettor, if carried too
far, can only lew(‘ the jemorelization of the Dast Cernan rogine. The
Ulbrichy group thus rxch. the new Moscow instructicns with reports to Uoscow
on the styengta of th: welcan position in Jest Cermory; the,r carry out the
Grotf;wohl camr’xim wit appioent 10,\, Ltj, but tehind the scencs they combat
1!: with all ¢he neans od i t-ods of Comunist intrigue,
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Yo S"-s.:rca states in summation that a concenled but vislent conflict rapes between
7ap Fast Cerman SED leadership and the Moscow Politburo, Indeed, the great

pr1ise which had to be given a few weeks apo %o Oto Grotowchl and his "successful

anti-American campalgn® has already led to demoralization and a loosening of
tha loscow grip in Fast Germany.# Whatever the UlLricht regime bhas pained
through the Free Cerman Youth meeting in Jerlin, and through girmd laxr propaganda

successesy; 1s now being losh threurh, the destruction of the hopes which Ulbrichttls

reqime expected torealize within a short tirs. Many illusions have also
arisen in bourreols and Social Democratic circles in East Germeny, since the
i1 rmation has leaked out that the Politburo in loscow 1s perhaps rrepared
%o saerifice the SED Govermrent for the sake of en international maneuver,
planned on a continental scale,

%@z Source docs not explain how praise for Crotewohl has led
o demoralizatione
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